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10.1  Introduction

By studying this lesson you will acquire knowledge on the 
following :

The initial financial investment needed to commence a business is known as 
the capital. A capital is essential to commence a business. The capital for a 
business can be a personal investment or an investment by a number of people 
being shareholders in a joint business. When the money needed for the busi-
ness is high, the capital is supplied by dividing the particular fund of capital 
into shares and selling it to the public. These shares are sold at the beginnig of 
the business and it is called the initial public offering (I.P.O)

to
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10.2  Dividends

10.3  Share market

 A person invests Rs 10000 in a business which pays a dividend  of  
5%, to buy Rs 25 shares at Rs 20 per share.

 The buying and selling of shares of business institutes takes place via 
the share market. This activity is done through  brokers who are involved with 
the share market. Due to various reasons the share market increases or 
decreases. That is, the market price of a share increases or decreases.

 Consider that a person purchased Rs 10 shares at a premium of Rs 12 
each. If he invested Rs 6000 for this purpose, he could buy 500 shares. But the 
nominal value of all these shares is Rs 5000. Also, if he purchased Rs 10 shares 
at the discount of Rs 8 each, he could buy 750 shares for Rs 6000. The nominal 
value of these shares is Rs 7500.
 A business institute pays to its shareholders an allotted percentage of 
the nominal value of the shares, as the profit at the end of a year. This is known 
as the dividend. Irrespective of the rate a share is bought at, the dividends are 
always paid on the nominal value of  the shares.

Number of shares bought
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A person who had a sum of Rs 52 000, invests Rs 24 000 of it to buy Rs 10 
shares at Rs 12 per share of a business which pays an 8% dividend. He invests 
the rest of the money to buy Rs 25 shares at Rs 28 per share of a business which 
pays a 15 % dividend. Find the total dividend income from both invesments.
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A person invested some amount of money to buy Rs 10 shares at Rs 15 
per share in a business which pays a 12% dividend. If he received an 
annual income of Rs 1500, find the amount of money he invested. 

A person who invested Rs18000 to buy Rs 100 shares in a business 
which pays a 6% dividend, got Rs 1200 as the annual income. How 
much money did he pay per share? 

A person invested Rs12 000 to buy Rs 10 shares at Rs12 per share in 
a company which pays a 15% dividend. After getting the annual 
income he sold his shares at Rs 15 per share and invested that and the 
annual income to buy Rs 25 shares in a company which pays a 12% 
dividend. His annual income increased by Rs 750. Find the market 
value of a share in the second company.    
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A person invested Rs 27000 to buy Rs 10 shares at Rs 9 per share in a       
company which pays a 12% dividend. After getting the annual income he 
sold his shares at par value. He invested that money and the income, to 
buy Rs 10 shares at Rs 12 per share in another company which pays a 
15% dividend. What is the income he gained from the second company?

A person having an amount of Rs 45000, invested Rs 24000 of it to 
buy Rs 10 shares at Rs 8 per share in a company which pays a 12% 
dividend, and the rest to buy Rs 10 shares at Rs 15 per share in another 
company which pays an 18% dividend. Find his dividend income. 

(6)

A person purchased shares of Rs 10 in Naveen and Company which pays 
a 16% dividend, and gained a profit of Rs 4000 at the end of the year. 
What is the nominal value of the shares in Naveen and Company?

A person having Rs 10 shares of value Rs 6000 in a company which pays 
a 7% dividend, invested the money gained by selling those shares and 
bought Rs 25 shares at Rs 24 per share in a business which pays 6% 
dividend. From this, his income increased by Rs 105. What is the price 
at which he sold the Rs 10 shares which pays a 7% dividend?

A person bought an equal number of Rs 100 shares from company A, 
which pays a dividend of 5% and from company B, which pays a 
dividend of 4%. He gained a total profit of Rs 2700 from both 
companies. Then he invested the money he gained by selling shares of 
company A at Rs 108, and company B at Rs 90, to buy Rs 10 shares at 
Rs 18 in a company which pays a dividend of 12%.

(i)    What is the total amount of money received by selling the shares?
(ii)   What is the nominal value of the shares which pay a 12% dividend?
(iii)  What is the dividend dincome from Rs 10 shares?

(7)

(8)

(9)

(10)

(11)

A person having Rs 80 000, invested Rs 36 000 of it to buy Rs 10 shares 
at Rs 12 per share in a company which pays 15% dividend, and the rest 
to buy Rs 20 shares at Rs 22 per share in a company which pays a 14% 
dividend. Express the total dividend income as a percentage of his 
investment.
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