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< Answer all Questions.

- (1) Businessis, - - ' - - - - |

’ i.  Process of producing and distributing of goods..
ii.  Any activity of fulfilling human needs and wants.

iii.  Any activity performed with profit motive.

iv. -An agreement among individuals regarding trade.

2 'Select the false statement.
© - 1. Needs ansenaturally andconnotbecreated )
~ ii.  Various wants can be used to satisfy one need.
" jii.  Generating job is a purpose of profit motive businesses. .
- iv.  Food, ~clothing & shetter are considered as basic human needs.
V.
(3)  Anything produced by man in order to facilitate manufacmrmg process
i Enterprlse membershlp Enueprenemslnp
ii.  Capital
iii. Mentaleffort
iv. - Physical effort

(4) They party who needs to collect tax due, generate employment opportumhes, increase the domestlc ‘
o production is,
i Owners
ii. Employees
iti.- Government
_iv.  Suppliers

(5) Not a party include in external environment
: i, Employees
. ii.  Customers
iii.  Suppliers

iv. - Political environment )
(6) Select the incorrect statement.
i, . Strength — Experience of managers :
ii. . Weakness — Negative attitudes of" workers .
. iii.  Opportunity — Designing new cities ’
iv.  Threat— knowbdge ‘about new technologes pot been updmd.
_'uerqa.)nMMW.l 7» 1”1’erm Test - 2016(Marcﬁ)




" (7) Scale of a business organiz

. emplcyers accordmgtcthe
i Partnership -
ii. Small & scale business . _
iii. State companies o
Largs scals businsss

(8) Sri Lanka ports Auﬂlonty and Sri Lanka Bureau of foreign employment which an established lmder a
‘ genemlmspecmlActofmcpalmmentmmas, .

i
ii.

jii.
iv.

Cooperative society , . ‘
Government Department - ' “
Incorporated companies - '
State corporations

(9) Not an organization operating to protect consumers, local producers and business commumty

i. Central envmmental Aatbonty
ii. Labour’l‘n’bunals i
iii. Multl-purpose coopemuve socnety
iv. Consumer affaifs authority
(10) Select the matching combination of “A” and “B” -
A . B ,
1. Cooperative societies . -  A- started on a special Act. o
o2 ‘State corporations B- not having legal personality .
3. Incorporated companies . C-democratic control
4. Parmerships - - ~ D-limited liability
i 1-A, 2-B, 3-C, 4-D
i.  1B,2-C,3-D,4-A
ifi. 1-C,2-D,3-A,4-B
2 :

1-C, 2-A, 3-D, 4-B

(11) Not a feature of retail trade.

i
-l

jii.
A

Close proximity to customers.

~ Unit selling price is relatively low
. Selling goods for final consumption

Providing a variety of goods

(12) Buymg crude oil from middle east coumnes and buying automobiles : automoblles from Japan are included in,

i
ii.

iii.
iv.

Export trade

Re export trade
Import trade =
Whole' sale trade

(13) Specw] features of a fixed depos1t

i, CanobtamaloanbyprOﬂdmgﬁxeddeposxtascollateml.
i Reoexvmgamonﬂ)lymtmest : A
iii. Candrawcheques L e i
, ~ - I -
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(14} Type of account whn-.h can feceive baak overdraﬂs
i Senior citizens account ‘
i <7 'Savings sccount
iii. Fixed deposit accounts
iv. Cm-rent account

us) 1 ne source document can be used to prove the issue of a cneque oy e accouni hoider,

i Bankstatement B
ii. Counterfonl{ ‘ .
iii.. - . Receipt o , L -

iv. Chéque book

(16) Not a number mcluded in the magneuc zone of a cheque o L .
( i. . Cheque book number ‘
fi. . Cheque number :
jii.  Bank branch number -
v. ; Cmrent account number

(17) Mam objecuve of crossing a cheque '
i.  To get money over the counter easﬂy by payee
ii. To transfer the cheque to another person.
. Toprovxdemoresecmtytothecbeque o
iv. Toencashﬂxechequemthomhavmgaamtmnmt

(18) Select the false statement. ‘ . ;
S AL It is not essenual to have a bank account in order to obtam a credxt card
ii. Can withdraw money from savings account using automated teller machine
ili.: It is not essential fo have a current account in order to obtain a debit ¢ard.
iv

' ,'Theaccountofﬁleh'ansachonpmdbyﬂledebntca:dwxllbetmnsfemdthrough .
. accountofbothpartxes

: (1 9 Ka damage occurred-to:an msnred property, a sufficient compensatlon is pmd to reinstate the damage

- to previous state, this principal is called.
i. Indemnity o
ii. -Utmost good fa_uta
iii.  Insurable interest
iv. Contribution

(20) Not a common element in oommumcatlon pms

i, ., Message
ii. Response
jii.  Medium
jv. Cost

(21) Select the answer which slwws the effect of payxng insurance premium Rs.12,000/- by cash on
accounting equatxon of Manuwansha’s business. © -

Amﬁ- = . Eqmtyﬁ + - Liability
- = . -12000 - +12000
- = +12000° - -12000
" -12000 - = 12000 .
+12000 = 412000 = -
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22) Creditors account is a-(l) S _ .. - while discount allowed account is a
@ _ Lo

Select the answer which include answer for (1).and (2) resmctwely

i Assetaccount, Expense account

ii. Asset account, Income account:
ii.”  Liability account , Income account ,
iv. anuuuy acoount, x:,zxpcnbe account

(23) A column of the following table shows some transactions of a business B column shows some source

documents. . ~ _ B
A ‘ - B S
1) Credit sales of furniture Rs.30,000 . -K-—Payment voucher
2) Receipt from a debtor cash Rs.25,000 L- Sales invoice
3) Selling goods to manula Rs.5000  _ M-Journal voucher
4) Paymg electnclty bill by cash Rs.5000 N-Receipt '
When B column is matched according to the order of A column,
i LKNM '
i MNLK
ii. MEKLK
2 N,M, KL

(24) Select the correct statement regarding prime entry books. -
. in-petty cash book. r
T When selling used furniture of the bmms it is recovered in the sale journal.
i All purchases on credit basis are recorded in the purchase journal. -
iv. Credit purchase of a vehicle for the use in business is recorded in the general journal.

"(25) Select the correct double entry of recordmg following transactron
- Selhng a stock worth of Rs.25,000/- to Kumara

i. cash book dr. 25000
' . . salesa/cer. 25000 .

i Salesa/cdr. 25000
Kumara’ a/c cr. 25000

i, Kumara s a/c dr.25000. o
sales alc cr. 25000- -

3

’ Cred,ltor s afc dr.25000
R Sales alccer - -25000

(26) The sourced uments whxchlsused to adjust thebankbook balance of a busmess is,
i Chequecounterfoﬁ :
ii,  Bank reconciliation statement
“iii.  Cheque deposit slip
iv.  Bank statement -~ -
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(27) Petty cash xmprest of Chathumadura Business is Rs.2000/- at 30/01/2016 petty ca.shner has Rs. 200/-
in hand. On same day rmpresf was reimbursed. Ponect double entry regatdmg reimbursement of peﬁ;y ; "
cash !mpreet is,

i Cashboqkdr.‘ 2000

‘Petty cash book 2200
it Cashhookdr 2200 : . .
" petty cash book 2200 . o
iii.  Petty cash book dr. 1800 / o .
o ‘Cashbooker. 1800 - -
iv. Petty cash book dr. 2000
Cash book cr. 2000

(28) Credlt balance of the bank a/c of the. business is

i An asset
ii. - A liability
iii. ~ Anincome

iv..  Anexpense

(29) As at 31/01/2016 balance of the business bank a/c was Rs.25000/-but the balance as per bank
statément was Rs.260500/-. Reason for this difference might be, .
i Value credited mcorrectly to the business bank a/c was Rs. 1500/- ‘
.l The bank credited Rs.1500/- incorrectly to the current a/c
iii. ‘Bank chargers not recorded in the bank boek Rs: 1500/- :
iv.  Unrealized cheques Rs.1500/-

(30) Recorded in the debit side of the cash book
: i Discount allowed :
ii. Trade discount
ii.  Discountreceived
iv. Cash disbounts {

(3 1) Followmg information are related to Samanal’s Business for the year 2015

Capztal as at 01/01/201 5 Rs.215,000.00
Income of the year Rs:110,000.00
Expenses of the year ) Rs. 60,000.00 ..

' Additional capital invested during the year Rs.40,000.00

Entry as at end of the year is,

i
il.
fii.
iv..

Rs. 90,000.00

" 'Rs.125,000.00

Rs.205,000.00
Rs.305,000.00

“(32) Transactlons are recorded in accounts,

i
ii.
- i
iv.

According to assets principal

: Increased debit and decrease credit.
According to double entry system.
Decrease debits and increase credit.

' 5] Grade11 Mm&m-ﬁngsmdiu-g

99

1'*Term Test - 2016(March)



(33) Dual function of the cash book i 1s
i Recordmg cash receipts. & cash paymems

ii. Recordmg deb:t & credit acomﬂmg to double entry system 7 “
1. Prime entry book and i neager afc ‘
v, x\nDOfi'uﬁg transa»t.uﬁs using rece_ipt'; & vouchers

(34) By agroeing total of debit & credit of the trial balance, Says-

i Procmsofkeepmgaccountswasdoneconectly A . v, | - -
il Thevalues debited toﬂleaccounts&equal tothe values credited to the accounts. .
S A Allthetransactxonsonpmnemuybookswererecordedmtheledgea/c ' .

iv. Tmnsactlons were recorded correctly accordmg to double entry pnncxpal

(35) Susam:hapmchased a computer for the use of busnms fmm Amara for Rs100,000/-. Wlnch prime
enu'ybookcanbeusedtomord&usu‘ansacﬂon . ‘

- i Cashbook _ : o R
. General B L
“iii.”  Purchase journal ‘ |

A Creditors’ a/c - a ~ R

> Using following informaﬁon answer the questions 36 & 37

,lﬁ \ Favdr;iife balance of the adjusted cash book as at 31/03/2015 ybis Rs.12500/-
% Unrealized cheques Rs. 2500/- . ' o
& . Bank chargers Rs. 250/-
& Debitors r_-e.mutance Rs.1250/-
& unpresented cheques Rs.5000/-

. (36) Balance of the bank a/c as at 31/03/2015
i Rs.12750/
ii. " Rs.14000/-
Jifi. Rs.137500-
iv.  Rs.11500/-

(37) Bank balance as per bank staiement

i Rs.10000/-

ii. - Rs.15000/-
i, Rs.14000/-

iv. Rs.13750/- -
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S Fo!lowmgaresome aocouuhngermmgmemanswerﬂleqwstwnno 38,39 &40.

A ~ Insurance premium pazd Rs. 2000/ was not recorded in the ledger.
i B — Purchase of stationary Rs. 5900/-frecorded only in the cash book.

- C- Discount allowed Rs.4000/- recorded in books as Rs.4400/-

' D- Over casing of the sales ]oumal by Rs. 2500/- :

e Anhitnd to motor “ohrﬁla ﬂ/[‘

[E- Motor vehticie repair expem«.a s, Auvw- Was GECREa

(3 8) Out of above wlnch efrors are not aﬁ‘ectmg the agreement of trial balance

: i A,B&E

- . . ii. AC&E

' - i B,C&E

. B\ B,C&D
i ‘ (39) Out of above which error affect the agmement

- K i B&E

o ii. A&E

fii. - B&D .

iv. C&D

(40) What:smeermroccmedm S 'T

i Error of oommxsswn
ii.  Error of principle
* {ii. - Recording incorrect amousnt

iv.  Recording twice
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< Question sumber one is compulsory. Answer five questions selecting two quesﬁénS from each
part1&T - : :

(1) Use following case to answer questions 1 to 10.

_ Aruni and Piyumi who are the agriculture graduates passed out recently
bave decided to start their own business. They searched about various
‘ opportuxiities within the sector, and realized that there is an increasing demand for
organic fertilizer and hybrid fruit plants.. According two friends invested
Rs.30,000/-each and started business in a land owned by Piyumi. o '
, Business purchased Rs.10,000/- worth of fruit plants ‘with an intention of
reselling and purchased pats for 5,000/-. Also spent Rs.15,000/- to build a
greenhouse for plants and purchased equipments for Rs.6,000/- Business
- purchased materials to produce organic fertilizer worth of Rs.15,000/-. They made
P an attractive name board having the name “Haritha Plants” spending Rs.3000/-.
In addition to earning profit they expect to provide jobs opportunities for un

employed youth. -~ ' : )

i. - Define business

ii. - Statea su'mgth and-an opportumty can be identified in above case:

1. Name two media which can used by Piyumi&Aruni to explofe the business
world. o : _ R

iv.  What is the type of business organization

v. a) Is it needed to register. this business? Give your reason.
~ b) Kitis needed what is the act related to register above business.

‘vi.  What are the advantages can be gained 'by carrying out business by two
friends. o : / .

Vii. If Piyumi&Aruni expects to open a bank a/c for the business whiéh type of
a/c is suitable? '

viii. Give your reasons for above (vii) answer. \
ix.  What are the objectives “haritha Plants”.
x.  Prepare the cash of “Haritha Plants” and balance it.
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& Answer & two questions onlj.

(2) “All business run with a specnal obJectwe or with a few objectives”

- i 1.
iv.

Name two common objectives of a business.
Name two sub dbjective under aboVe. .
" Compare commodity producing and service prowdmg busiriess.
' Define managers. and employees. and glve reasons for then' interest on
- business. :
Name internal environment forces of a school.

(3) “Today entire world has become a global village due to developmmt in mi'ormatlon

- commumcatlon technology

=

List negative 1mpacts of globahzauon
Give two examples each for strength & weakness of a business.
When classﬂ'ymg business acoordmg to scale what are- the quanutauve

_ criteria used.

A

4) i

iv.

Give two features and two advantages ofa sole propnetorsh1p
Compare a partnership and a limited company.

Classify trade using a flow chart
Name factors affecting to foreign trade and benefits of it to a country

. Write the services of a commercial bank.

Define a cheque and name parties of it.
Sunil Ekanayaka has his current a/c at Peoples Bank Mawanella branch. He

" needs to give a cheque inorder to séttle a transaction to Musthafa Mohomed
who has operned his current a/c at Hatton National Bank Mahiyanganaya
branch. Further Susil Needs to give this cheque with maximum safety. Draw
up a suitable crossed cheque.

Part I - Accounting

4 Answer & two questions only.

- (5) Rumana started a textile business on -01/01/2015 by investing Rs.50,0000/- _
. following are the transactions accrued dunng the year ended 31/12 / 2015. -

Ll

PN R

Acqu1red machmery & equlpment’s worth of Rs 100, 000 / -

Purchased a stock of garments for Rs.190,000/- :

Paid building rent for the year. Monthly rent is Rs.10,000 / -

Paid electnaty bill Rs24,000/-.

During the year garments worth of Rs.50,000/-sold on credit basis for
Rs.75,000/- and garments worth of rs.25,000/- sold on ca.she for
Rs.40,000/-.

zlmum&msuu V ‘ ) 1*'Term Test ~ 2016(March‘)
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6 Dumxgtheyearcredxtpurehasewefe-l?s 100000/»:,'
7. DunngtheycarpmdtocredﬁorsRsSOOOO/- .

Required-
I A Present above mformatxon usmg bellow accounung équatlon

Macmnery + StOCK +* C!QDtOI'S + cash = capual +, CI’CQI[OI'S ,

ii. Balance the ﬁnal accounhng eqmtauon

S - - i P -

(6) Following bank statement and bank afc 1s related to Chanka Enterprlses for the

month of January
_ | Dr,Rs) | Cr(Rs) Balance ,
01/01 |- Balance b/f ’ N 23,000.00 |
01/03 | 3333 12000.00 | - | 11000.00
" | Cash , 18,500.00 | ~ 24500.00
1/11 | 3335 1200.00 23000.00
1/12 | 3334 12400.00 10900.00
1/13 | Cheque — Perea - | 6700.00| 17600.00
Bank charges 800.00 -16800.00
1/25 | 3337- 3200.00 13600.00
1/28 | 4444 ~ 600.00| - 13000.00 .
ChequeSaman. ' 4900.00 17900.00 |- '
- ChequeSarath 5400.00 |  23300.00 ,
1/30 | cash » 4500.00 ‘27.800.00 RO
: , " ol B.,.r.k ajc . . e
01/01 b/Ib/f ' 23000.00 01/01 Purchases 3333 112000.00
01/03 Cash 13500.00.| 01/03 Drawing 3334 12400.00
01/13 - ChequePerera - 6700.00{ 01/03 Lease 3335 : ~ 1200.00
01/14 Chequecooray 2500.00 | 01/15 Purchase 3336 5600.00
01/28 ChequeSaman 4900.00 | 01/24 Electricity 3337 320000
01/28 ChequeSarath 5400.00 . .
'01/30 cash '4500,0001/31 b/l c¢/d 26100.00
' 60500.00 | - ' 60500.00
Requlred S ' ' ' cat

1) Prepare adJusted cash book for month ended 31 / 12/ 2015

2) Prepare bank reeoncxhauon statement for the month ‘ended 31/12/2015

neruuunﬂn-slmsun /0?
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~ difference Rs. 2300 /- was debited to a suspcnse ‘afc Subsequcnﬂy followmg errors
* were revealed.

WA RAGAY ML AL LA,

poe
4

i, . ‘ N s f‘ne‘-\ ‘\nn‘l kor‘ a Mnfhf "-\r_ﬂannn nf Da 1 ",:ﬂl._ r‘-na tn not rannrdine

: additional capital Rs.3000/- .n‘ms‘e... by the owner only in the cash book.
ii. Under eastmg of the electnc1ty afc by Rs 2000 /- '

idi. Cash sales Rs.15 260/— recorded in the sales.a/c as Rs 12 560/-

" iv. Discount allowed Rs.2,250/- mistakenly debited in d13count received a/c

o . but correctly recorded in debtors account.
Required-
. I i. . ~Journal entries to- recﬁfy above errors. -
N i. Suspense a/c A

(08 marks)

| (8) State whether followmg accounts a/ c assets hab)htxes equity, mvoxce or expenscs,
| i. Purchases

| ; il. Machinery

| o iii. Drawings .
’ iv. Fixed deposit interest.
|

~ (02 marks)
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